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European economic historians fear some déjà vu memories of the Black Death, which spread 

in the continent in the mid-14th century and led to the death of one third of the population. 

This reduction of demography caused scarcity of labor, increase in wages, decrease in 

inequality, and contested the then-feudal system in Europe. It also paved the way for the 

Industrial Revolution which Industrial Britain was hit ōȅ ΨKing CholeraΩ in 1831-32, 1848-49, 

1854 and 1867. Tuberculosis also was responsible for the death of one-third of the casualties 

in Britain between 1800 and 1850. This nightmarish refrain comes back now stronger as 

ŜǇƛŘŜƳƛŎǎ ƘŀǾŜ ōŜŜƴ ΨƎǊŜŀǘ ŜǉǳŀƭƛȊŜǊǎΩΣ ŀƴŘ Ƴŀȅ ƛƴƛǘƛŀǘŜ ƭƻƴƎ-term implications nor only for 

European economic growth, but also for the world economy. After the US Federal Reserve 

decided to slash the benchmark interest rate to between zero and 0.25 percent (down from a 

range of 1 to 1.25 percent) and to buy $700 billion in Treasury bonds and mortgage-backed 

securities in a Sunday emergency meeting, the Dow Jones industrial average plunged 2,250 

points at the open and trading suspended almost immediately the following day Monday, 

March 16.  

 

President Trump has framed the pandemic in xenophobic terms and made the wildly-

ƛǊǊŜǎǇƻƴǎƛōƭŜ ŎƭŀƛƳ ǘƘŀǘ άƛǘ ǿƛƭƭ Ǝƻ ŀǿŀȅΦ Wǳǎǘ ǎǘŀȅ ŎŀƭƳΦ Lǘ ǿƛƭƭ Ǝƻ ŀǿŀȅέΦ However, the new 

pandemic has revealed the most cynical aspects of neoliberalism. In a Ψ/ŀǇƛǘŀƭƛǎƳ ǾŜǊǎǳǎ 

/ƻǊƻƴŀǾƛǊǳǎΩ debate, the focus was on whether the American neoliberal model of capitalism 

makes the United States and its economy particularly ill-suited and ill-equipped to deal with a 

health crisis of the size of Coronavirus. Jeffery Sachs, Director of the Center for Sustainable 

Development at Columbia UniversityΣ ŀǎǎŜǊǘǎΣ ά²Ŝ ŘƻƴΩǘ ƘŀǾŜ ŀ ǇǳōƭƛŎ ƘŜŀƭǘƘ ǎȅǎǘŜƳΦ ²Ŝ ƘŀǾŜ 

Terrible decisions have to be made when hospitals are overwhelmed in Italy [Getty] 
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a for-profit, private system. We have tens of millions of people that have no health coverage. 

We have no systematic testing. We are scrambling, and it has been weeks with this virus 

multiplying, with the pandemic spreading in the United States.έ(1)  

 

2020 will go into history books as a year that has exposed not only a public health failure, but 

has also indicated an era of geopolitical recession and a fall-from-grace moment of the 

neoliberal system in the new century. The unanticipated public health risk now can be reduced 

άneither to ethical virtues nor to a need for investmentsέΤ ŀƴŘ άthe crisis puts the flaws of our 

short-sighted, exploitative, hyper-individualistic times in glaring focus.έ(2)  

 

This two-part paper examines what I term a 3-C complexity: a) contextualization of the 

pandemic spread in 2020; b) correlation with the world finance markets instability and sudden 

drop in oil prices in mid-March, as Brent crude fell 12.2 percent, or $4.15, to trade at $29.68, 

its lowest level since January 2016; and c) concern about the future of neorealist capitalism. 

Part 1 published a few days ago probed into several dualities circulating now in the public 

ǎǇƘŜǊŜ ǿƻǊƭŘǿƛŘŜΥ ƛǎ /ƻǊƻƴŀǾƛǊǳǎ ŀ ΨƴŀǘǳǊŜ-ƳŀŘŜΩ ƻǊ ΨƳŀƴ-ƳŀŘŜΩ ǇŀƴŘŜƳƛŎΚ Iƻǿ ǎŎƛŜƴǘƛŦƛŎ 

ǊŜǎŜŀǊŎƘ Ŏŀƴ ǎƻǊǘ ƻǳǘ ǘƘŜ ǘǊǳǘƘ ŦǊƻƳ ǾŀǊƛƻǳǎ ŎƻƴǎǇƛǊŀǘƻǊƛŀƭ ŀǎǎǳƳǇǘƛƻƴǎ ŀōƻǳǘ ŀ ΨŘŜƭƛōŜǊŀǘŜΩ 

Ŏŀǳǎŀƭƛǘȅ ŀƴŘ ǇƻǎǎƛōƭŜ ΨƳŀƴƛǇǳƭŀǘƛƻƴΩ ƻŦ ǘƘŜ ǾƛǊǳǎ ƛƴ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ǇƻƭƛǘƛŎǎΚ hƴŜ ŦǳƴŘŀƳŜƴǘŀƭ 

question remains open about whether the international community and the whole United 

Nations system have balanced the highly-sought nuclear deterrence with some virus 

deterrence or minimum strategy of biosecurity.  

 

Part 2 of the paper proposes how Coronavirus has imposed a de facto trickle-across economics 

on the famous Reaganite trickle-down economics, or trickle-down theory, has shifted into 

negative economic entanglements. In New York the hot touristic hub of the world, Mayor Bill 

de Blasio ordered local bars and restaurants to close their doors in an effort to halt the spread 

of CoronavirusΦ IŜ ǿǊƻǘŜ ƛƴ ŀ ƳŜǎǎŀƎŜ ǘƻ Ƙƛǎ ŦŜƭƭƻǿ bŜǿ ¸ƻǊƪŜǊǎ aŀǊŎƘ мсΣ άWe must respond 

with a wartime mentalityΦέ Lƴ tŀǊƛǎΣ French President Emmanuel Macron said in a somber 

ŀŘŘǊŜǎǎ ǘƻ Ƙƛǎ ŦŜƭƭƻǿ ŎƛǘƛȊŜƴǎΣ άWe are at war. ²ŜΩǊŜ ƴƻǘ ǳǇ ŀƎŀƛƴǎǘ ŀƴƻǘƘŜǊ ŀǊƳȅ ƻǊ ŀƴƻǘƘŜǊ 

ƴŀǘƛƻƴΦ .ǳǘ ǘƘŜ ŜƴŜƳȅ ƛǎ ǊƛƎƘǘ ǘƘŜǊŜΥ ƛƴǾƛǎƛōƭŜΣ ŜƭǳǎƛǾŜΣ ōǳǘ ƛǘ ƛǎ ƳŀƪƛƴƎ ǇǊƻƎǊŜǎǎΦέ He decided 

the army should be drafted in to help move the sick to hospitals. 

 

In developing countries like Morocco and Philippines, where agriculture, tourism, and the 

financial remittances of their workers abroad represent the backbone of the national economy, 

there are indicators of a gloomy rest of the year since severe consequences of Coronavirus will 

kick in by June or July. On the whole, the United NationsΩ trade and development agency, 

UNCTAD, foresees the current economic uncertainty and immobility will likely cost the global 
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economy $1 trillion in 2020. The second part of the paper concludes the dominant neoliberal 

system is forcibly getting a reality check through a tiny virus. It argues for a human dimension 

and precedency of society before economy and profit in reconstructing an edited social 

democracy system, as a due correction of neoliberalism.  

 

Part 1 can be accessed through: https://studies.aljazeera.net/en/reports/shifting-

geopolitics-coronavirus-and-demise-neoliberalism-%E2%80%93-part-1  

 

     

/ƻǊƻƴŀǾƛǊǳǎΩǎ Ψ¢ǊƛŎƪƭŜ-AcǊƻǎǎΩ 9ŎƻƴƻƳƛŎǎ 

By March 16, world finance markets, including Wall Street, suffered a brutal bloodbath as the 

Dow Jones Industrial Average dived around 13 percent in its worst percentage loss since 

мфутΩǎ Ψ.ƭŀŎƪ aƻƴŘŀȅΩ ŎǊŀǎƘΦ CƻǳǊ Řŀȅǎ ŜŀǊƭƛŜǊΣ ǘƘŜ ¦{ ǎǘƻck market had wiped out the entire 

$11.5 trillion of value it gained since Trump's 2016 election victory. The once-gregarious 

tǊŜǎƛŘŜƴǘ ¢ǊǳƳǇΣ ǿƘƻ ǘƻƭŘ Ƙƛǎ ŦŜƭƭƻǿ !ƳŜǊƛŎŀƴǎ ά/ƻǊƻƴŀǾƛǊǳǎ ǿƛƭƭ Ǝƻ ŀǿŀȅΦ Wǳǎǘ ǎǘŀȅ ŎŀƭƳέΣ 

ǊŜŀƭƛȊŜŘ άǿŜ ƘŀǾŜ ŀƴ ƛƴǾƛǎƛōƭŜ ŜƴŜƳȅΦέ He acknowledged the virus could push the U.S. into 

ǊŜŎŜǎǎƛƻƴΦ ά¢Ƙƛǎ ƛǎ ŀ ōŀŘ ƻƴŜΦ ¢Ƙƛǎ ƛǎ ŀ ǾŜǊȅ ōŀŘ ƻƴŜΦέ(3) Trump seems to face echoes of 1929 

in the Coronavirus engulfing crisis. Some analysts said it is Black Monday all over again; and 

ǇǊŜŘƛŎǘ άŀ ǎŎŀƭŜ of damage unseen in the modern U.S. economy: the potential for millions of 

jobs lost in a single month, a historic and sudden plunge in economic activity across the nation 

ŀƴŘ ŀ ǇŀŎŜ ƻŦ ǎƘŀǊǇ ƳŀǊƪŜǘ ǎǿƛƴƎǎ ƴƻǘ ǎŜŜƴ ǎƛƴŎŜ ǘƘŜ DǊŜŀǘ 5ŜǇǊŜǎǎƛƻƴΦέ(4) 

 

The Yale economics professor and 2013 Nobel prize laureate, Robert Shiller, has written about 

ǘƘŜ ƴŀǊǊŀǘƛǾŜǎ ǘƘŀǘ ŀŦŦŜŎǘ ǘƘŜ ŜŎƻƴƻƳȅΦ IŜ ŀǎǎŜǊǘǎ /ƻǊƻƴŀǾƛǊǳǎ ƛǎ άŀ ǾŜǊȅ ǳƴǳǎǳŀƭ ǎƛǘǳŀǘƛƻƴΦ 

tŜƻǇƭŜ ŘƛŘƴΩǘ ŀƴǘƛŎƛǇŀǘŜ ǘƘŀǘ ŀƴȅǘƘƛƴƎ ƭƛƪŜ ǘƘƛǎ ŎƻǳƭŘ ƘŀǇǇŜƴ Ƨǳǎǘ ŀ ŦŜǿ Ƴƻƴths ago. The idea 

that, in this modern time, we could actually have a serious epidemic and that the government 

ǿƻǳƭŘ ōŜ ǎǘǊǳƎƎƭƛƴƎ ǘƻ Ŏƻƴǘŀƛƴ ƛǘΦέ(5) These Coronavirus-driven negative shifts raise new 

ǉǳŜǎǘƛƻƴǎ ŀōƻǳǘ ǘƘŜ ¢ǊǳƳǇ ŀŘƳƛƴƛǎǘǊŀǘƛƻƴΩǎ ŜŎƻƴƻƳƛŎ Ǉƻƭicy, which has been guided by 

trickle-down economic theory. Trickle-down economics, also known as Reaganomics, have 

been highly celebrated as the savior of the West from the 1980 recession during the Reagan 

administration. By adopting certain benefits such as tax cuts on businesses, high-income 

earners, capital gains, and dividends, this policy claims benefits for the wealthy trickle down 

to everyone else in society.  

 

The essence of such a claim is blurry between the pragmatism of science and the fallacy of 

https://studies.aljazeera.net/en/reports/shifting-geopolitics-coronavirus-and-demise-neoliberalism-%E2%80%93-part-1
https://studies.aljazeera.net/en/reports/shifting-geopolitics-coronavirus-and-demise-neoliberalism-%E2%80%93-part-1
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capitalist ideology. During his first year in office, President Trump signed the Tax Cuts and 

Jobs Act, which has lowered corporate tax rate from 35 percent to 21 percent beginning in 

2018. The top individual tax rate dropped to 37 percent. Trump's tax plan cut income tax 

rates, doubled the standard deduction, and eliminated personal exemptions. The corporate 

cuts are permanent while the individual changes expire at the end of 2025. (6) In the first 

week of March 2020, leaders of the major Wall Street banks were summoned to the White 

House to discuss the coronavirus economic fallout. The Trump administration is reported to 

be considering more corporate tax cuts, toward the airlines and hospitality industries, and a 

ǘŜƳǇƻǊŀǊȅ ǇŀȅǊƻƭƭ ǘŀȄ ŎǳǘΦ ¢ǊǳƳǇΩǎ ²ƘƛǘŜ House is considering requesting the approval of 

Congress of a $850 billion stimulus package to stabilize an economy, and another $50 billion 

ƛƴ ŘƛǊŜŎǘ ǎǘƛƳǳƭǳǎ ǘƻ ƘŜƭǇ ǘƘŜ ŀƛǊƭƛƴŜ ƛƴŘǳǎǘǊȅΦ ¢ƘŜ ²ƘƛǘŜ IƻǳǎŜΩǎ Ǉƭŀƴ ƛƴŎƭǳŘŜǎ ŀƭǎƻ ŀƴƻǘƘŜǊ 

$100 billion in funding for programs aimed at providing paid sick leave, food assistance, and 

other aid to American workers. The total requested Coronavirus financial allocations can top 

$1 trillion. 

 
Tense Times at World Financial Markets [Getty] 

 

Other nations have considered generous governmental packages to help stimulate their local 

economy. Britain launched a $39 billion economic stimulus plan just hours after the Bank of 

England slashed interest rates. Italy has decided a $28 billion package to ensure that 

companies and workers were helped through the crisis. Qatar has allocated a $23.35 billion 

stimulus package to shield its economy. China earmarked $15.9 billion to fight the epidemic. 

These are some of the best-conceived financial remedies for the ramifications of an 

unstoppable pandemic. But, they could be no more than a short-lived effect of an aspirin for 
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a long-term economic headache. 

  

Still, I remain skeptical these wishful trickle-down measures will not solve the problem. The 

verticality of the trickle-down approach, or similar stimulants of large private companies, will 

not match the vast horizontality of the emerging Coronavirus-derived economic recession. 

Coronavirus has flattened whole public and private businesses, and affected both sides of the 

economy: supply and demand. Metaphorically, the world economic turbo has lost power 

instantly and became idle in mid-March with open-ended alarmist measures of precaution 

and isolation. Moreover, the Coronavirus impact is likely to reinforce and deepen trends 

toward closed-doors policies, mistrust, decoupling, and deglobalization. It reinforces 

uncertainty and builds up on the demise of the World Trade Organization, as one of the most 

relevant turning points towards deglobalization, as well as the rise of nationalism, populism, 

protectionism, and the growing backlash against migration in the five years.  

 

Coronavirus has grounded all engines of the economy including manufacturers, malls, airlines, 

hotels, and Disney worlds. Most cities are in a lockdown isolation, and people staying home. 

They are not going out to restaurants, not heading to shopping centers, not traveling or 

buying cars. Any world economy dislikes stagnation and isolation. As an example, seventy 

percent of the US economy is driven by consumer spending, and it has been in an 

unprecedented shutdown. It is highly unlikely most economies can avoid a recession in the 

short term. A considerable number of businesses will go bankrupt; and once again, the middle 

class will lose some of its financial capability. The hard effects of Coronavirus will reveal 

themselves when individuals people can get back to work, go out and spend money by July or 

August. A Bloomberg Economics model places the odds of a recession over the next year at 

52 percent, the highest since 2009Φ WtaƻǊƎŀƴΩǎ WƻƘƴ bƻǊƳŀƴŘ ǎŀƛŘ ŦƛƴŀƴŎƛŀƭ ƳŀǊƪŜǘǎ ŀŎǊƻǎǎ 

assets have priced in an 80 percent probability of a recession happening. 

 

The question remains unsettled about how much time will be needed for the consumer and 

business confidence to recover. This is an age of uncertainty and perplexity par excellence. 

Several finance experts predict the Coronavirus ramifications would not reverse until 2031. 

CƻǊ ƛƴǎǘŀƴŎŜΣ DƻƭŘƳŀƴ {ŀŎƘǎΩ ŜŎƻƴƻƳƛǎǘǎ ŘŜŎƭŀǊŜŘ ǘƘŜ ¦Φ{Φ ŜŎƻƴƻƳȅ ŀƭƭ ōǳǘ ǊŜŎŜǎǎƛƻƴ-proof 

at the dawning of 2020. Alan Blinder, a former Federal Reserve vice chairman and currently 

ǇǊƻŦŜǎǎƻǊ ŀǘ tǊƛƴŎŜǘƻƴΣ ǎŀȅǎ άL ǿƻǳƭŘƴΩǘ ōŜ ƻƴŜ ōƛǘ ǎǳǊǇǊƛǎŜŘ ƛŦ ǿƘŜƴ ǿŜ ƭƻƻƪ ōŀŎƪ ŀǘ ǘƘŜ ŘŀǘŀΣ 

ƛǘ ƛǎ ŘŜŎƛŘŜŘ ΦΦΦ ǘƘŀǘ ǘƘŜ ǊŜŎŜǎǎƛƻƴ ǎǘŀǊǘŜŘ ƛƴ aŀǊŎƘΦ Lǘ ǿƻǳƭŘƴΩǘ ōŜ ŀ ōƛǘ ǎǳǊǇǊƛǎƛƴƎ ǘƻ ƳŜΦέ (7) 
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Robert Reich, professor of Public Policy at the University of California at Berkeley and former 

{ŜŎǊŜǘŀǊȅ ƻŦ [ŀōƻǊ ƛƴ ǘƘŜ /ƭƛƴǘƻƴ ŀŘƳƛƴƛǎǘǊŀǘƛƻƴΣ ōŜƭƛŜǾŜǎ ¢ǊǳƳǇΩǎ ƳŜŀǎǳǊŜǎ ǿƻǳƭŘ ōŜ 

άǳǎŜƭŜǎǎέΦ IŜ ŀǊƎǳŜǎ άǘƘŜȅ ǿƻǳƭŘ ōŜ ǘƻƻ ǎƭƻǿ ǘƻ ǎǘƛƳǳƭŀǘŜ ǘƘŜ ŜŎonomy, and would not reach 

households and consumers who should be the real targets. And they would reward the rich, 

who don't spend much of their additional dollars, without getting money into the hands of 

the poor and middle-ŎƭŀǎǎΣ ǿƘƻ ŘƻΦέ (8) 

 

To help face the economic crisis in the United States as an example, the government needs a 

pragmatic vision to avoid the economic losses at the bottom and middle-class of the socio-

economic echelon. Reich has called Congress to immediately enact an emergency $400 

billion. He also recommends the money should be spent in key areas: a) Coronavirus testing 

and treatment; b) Paid sick leave and family leave this year, renewable for next year if 

necessary; c) Extended Medicaid and unemployment insurance; and d) Immediate one-time 

payments of $1000 to every adult and $500 per child, renewable for next year if necessary. 

 

hǘƘŜǊ ŜŎƻƴƻƳƛǎǘǎ ƘŀǾŜ ŀǊƎǳŜŘ /ƻǊƻƴŀǾƛǊǳǎ Ƴŀȅ ōŜ άǘƘŜ Ƴƻǎǘ ǇƻǎƛǘƛǾŜ ǘƘƛƴƎέ ǘƘŀǘ Ƙŀǎ 

happened to the global economy in recent years. Peter Zeihan, author of the new book 

ά5ƛǎǳƴƛǘŜŘ bŀǘƛƻƴǎΥ ¢ƘŜ {ŎǊŀƳōƭŜ ŦƻǊ tƻǿŜǊ ƛƴ ŀƴ ¦ƴƎƻǾŜǊƴŜŘ ²ƻǊƭŘέ, believes China is the 

ǿƻǊƭŘΩǎ ǿƻǊƪǎƘƻǇΤ άLƴ ŀōǎƻƭǳǘŜ ǘŜǊƳǎΣ /Ƙƛƴŀ ƛǎ ōȅ ŦŀǊ ǘƘŜ ōƛƎƎŜǎǘ ōŜƴŜŦƛŎƛŀǊȅ ƻŦ ǘƘƛǎ !ƳŜǊƛŎŀƴ-

led Order. Japan and the Europeans had carved Chinese territory into imperial spheres of 

ƛƴŦƭǳŜƴŎŜΦ ¢ƘŜ !ƳŜǊƛŎŀƴǎ ŜƴŘŜŘ ǘƘŀǘΦ /ƘƛƴŀΩǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǇǊƻǿŜǎǎ ǊŜǉǳƛǊŜŘ ǘƘŜ ŜŎƻƴƻƳƛŜǎ 

ƻŦ ǎŎŀƭŜ ƻŦ ŀƭƭ /Ƙƛƴŀ ōŜƛƴƎ ǳƴŘŜǊ ŀ ǎƛƴƎƭŜ ƎƻǾŜǊƴƳŜƴǘ ǎȅǎǘŜƳΦέ (9) 

 

One should not focus on the ramifications of this Coronavirus shutdown only, but also on the 

correlation with the Russian-Saudi spat over oil prices and production, which is essentially the 

equivalent of pouring gasoline over a flame. In the last week of February, members of the 

Organization of the Petroleum Exporting Countries (OPEC), a cartel of 15 countries of oil-

ǇǊƻŘǳŎƛƴƎ ƴŀǘƛƻƴǎΣ ƳŜǘ ƛƴ ±ƛŜƴƴŀ ǘƻ ŘƛǎŎǳǎǎ Ƙƻǿ ǘƻ ŘŜŀƭ ǿƛǘƘ ǘƘŜ ŘƛǎŜŀǎŜΩǎ ƛƳǇŀŎǘ ǘƘŀǘ Ƙŀǎ 

lowered global demand for oil. Russia was invited to the meeting although it is not officially a 

member of the organization; but had vowed, three years ago, to coordinate its production 

levels with the fifteen members, in an alliance known as OPEC+.  
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Saudi Minister of Energy Prince Abdulaziz bin Salman Al-Saud and his Russian counterpart Alexander Novak are seen at an OPEC 

and NON-OPEC meeting in Austria Dec 6, 2019 [Reuters] 

 

There are outstanding issues between Moscow and Riyadh over a reasonable oil production 

ŎǳǘΦ {ŀǳŘƛ !ǊŀōƛŀΣ ǘƘŜ ŎŀǊǘŜƭΩǎ ƭŜŀŘŜǊΣ ǎǳƎƎŜǎǘŜŘ ǘƘŜ ǇŀǊǘƛŎƛǇŀƴǘǎ ŎƻƭƭŜŎǘƛǾŜƭȅ Ŏǳǘ ǘƘŜƛǊ ƻƛƭ 

production by about 1 million barrels per day. However, Russia, wary of the plan, stopped at 

around 500,000 barrels a day. The Kremlin is said to be favoring keeping oil prices at a low 

ƭŜǾŜƭΣ ǿƘƛŎƘ ǿƻǳƭŘ άƘǳǊǘ ǘƘŜ !ƳŜǊƛŎŀƴ ǎƘŀƭŜ ƻƛƭ ƛƴŘǳǎǘǊȅ ƻǊ ƛǎ ƎŜŀǊƛƴƎ ǳǇ ǘƻ ǎŜƛȊŜ ŀ bigger sliver 

ƻŦ !ǎƛŀƴ ŀƴŘ Ǝƭƻōŀƭ ƻƛƭ ŘŜƳŀƴŘ ŦƻǊ ƛǘǎŜƭŦΦέ 9ƳƳŀ !ǎƘŦƻǊŘΣ ŀƴ ŜȄǇŜǊǘ ƻƴ ǇŜǘǊƻǎǘŀǘŜǎ ŀǘ ǘƘŜ 

/!¢h LƴǎǘƛǘǳǘŜ ƛƴ ²ŀǎƘƛƴƎǘƻƴ ŜȄǇƭŀƛƴǎΣ άǘƘŜ wǳǎǎƛŀƴǎ ŀǊŜ ƳƻǊŜ ǿƻǊǊƛŜŘ ŀōƻǳǘ ƳŀǊƪŜǘ ǎƘŀǊŜ 

ŀƴŘ ǘƘƛƴƪ ǘƘŜȅΩŘ Řƻ ōŜǘǘŜǊ ŎƻƳǇŜǘŜ ǿƛǘƘ ǘƘŜ {ŀǳŘƛǎ ǊŀǘƘŜǊ ǘƘŀƴ ŎƻƻǇŜǊŀǘƛƴƎ ŀǘ ǘƘƛǎ ǇƻƛƴǘΦέ 

(10) wǳǎǎƛŀΩǎ ǎǘǊŀǘŜƎȅ Ƙŀǎ ƴƻǘ ǎŜǘǘƭŜŘ ǿŜƭƭ ǿƛǘƘ ǘƘŜ {ŀǳŘƛǎΣ ǿƘƻ ŘŜŎƛŘŜŘ ǘƘŜ ǎƭŀǎƘ ǘƘŜƛǊ ƻƛƭ 

exports further in early March to wage a price war with Russia. the price per barrel went down 

by about $11 to $35 a barrel τ the biggest one-day drop since 1991. 

 

Coronavirus represents an epistemological overture into the science of epidemics and 

ǇŀƴŘŜƳƛŎǎΦ ¢ƘŜ ¦ƴƛǾŜǊǎƛǘȅ ƻŦ tŜƴƴǎȅƭǾŀƴƛŀΩǎ ²ƘŀǊǘƻƴ {ŎƘƻƻƭ Ƙŀǎ ƻŦŦŜǊŜŘ ŀ ƴŜǿ ŎƻǳǊǎŜ ŀōƻǳǘ 

Coronavirus and other black-swan outbreaks. A primary goal of the class ά9ǇƛŘŜƳƛŎǎΣ bŀǘǳǊŀƭ 

Disasters and Geopolitics: Managing Global Business and Financial Uncertaintyέ ƛǎ ǘƻ ōǊƛƴƎ 

άŜȄǇŜǊǘ ƪƴƻǿƭŜŘƎŜ ƻƴ Ƙƻǿ ǘƻ ŘŜŀƭ ǿƛǘƘ ǘƘŜǎŜ ŎǊƛǎŜǎ ǘƻ ƛƴǾŜǎǘƻǊǎΣ ǿƻǊƪŜǊǎΣ ŎƻƴǎǳƳŜǊǎ ŀƴŘ 

savers, so that they are better infoǊƳŜŘ ŀƴŘ Ŏŀƴ ƳŀƪŜ ōŜǘǘŜǊ ŘŜŎƛǎƛƻƴǎΣέ ǎŀƛŘ aŀǳǊƻ DǳƛƭƭŜƴΣ 

a professor of international management, who coordinated the class. The half-semester 

course, which starts March 25, has proven popular τ 450 students have already registered, 

roughly 5½ times the typical Wharton class size. Nobel laureate Paul Krugman has started a 
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series of MasterClass lessons ά9ŎƻƴƻƳƛŎǎ ŀƴŘ {ƻŎƛŜǘȅέ online with an initial subscription of 

$15. He aims to teaching individuals the principles that shape political and social issues, 

including access to health care, the tax debate, globalization, and political polarization. He 

argues economics is not a set of answersτϦƛǘΩǎ ŀ ǿŀȅ ƻŦ ǳƴŘŜǊǎǘŀƴŘƛƴƎ ǘƘŜ ǿƻǊƭŘέΦ 

 
Nobel laureate Paul Krugman teaches a new class Economics and Society online [Getty]  

 

Politicization of Coronavirus in International Relations 

No wonder how epidemics and pandemics have been politically manipulated in the course of 

history. They have often energized right-ǿƛƴƎ ǇƻƭƛǘƛŎƛŀƴǎΩ Ŏŀƭƭǎ ŦƻǊ ǇƻƭƛŎƛƴƎ ǘƘŜ ōƻǊŘŜǊǎ ŀƴŘ 

blocking migration. For instance, the Habsburg monarchy in the Austro-Hungarian Empire in 

the 18th century erected a cordon sanitaire from the Danube to the Balkans, in the form of a 

chain of fortresses, supposedly to stop infection entering from the neighboring Ottoman 

empire. Serving also as a military, economic and religious border ς a demarcation line 

between Christianity and Islam ς it was patrolled by armed peasants who directed those 

suspected of infection to quarantine stations built along its length. (11) 

 

The current political debate in Europe and the United States over Coronavirus echoes 

ƛǎƻƭŀǘƛƻƴƛǎƳ ŀƴŘ ΨŎƭƻǎŜŘ-ŘƻƻǊǎΩ ǇƻƭƛŎȅΦ ¢ǊǳƳǇƛŀƴ-minded Americans and Euroskeptics are 

capitalizing on the fear factor of the pandemic to impose more barriers and border security. 

While contesting immigration and terrorism, right-wing populist politicians argue Coronavirus 

ǾƛƴŘƛŎŀǘŜǎ ŎƻƴŎŜǊƴǎ ŀōƻǳǘ ǘƘŜ ƴŜŜŘ ǘƻ ǇǊƻǘŜŎǘ ǘƘŜƛǊ ŎƻǳƴǘǊȅΩǎ ōƻǊŘŜǊǎΦ ¢ƘŜ ǘƘǊŜŀǘ ƛǎ ǇƻǊǘǊŀȅŜŘ 

ŀǎ άŦƻǊŜƛƎƴΣ ŀƴŘ ǘƘŜ ǊŜǎǇƻƴǎŜ ƛǎ ǘƻ ōǳƛƭŘ ǿŀƭƭǎ ŀƴŘ ǎǘƻǇ Ŧƭights. According to this narrative, 

globalization accelerates the threat. (12) 
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In France, Marine Le Pen leader of the far-right National Rally, formerly known as Le Front 

National, has called for border closures with Italy. After meeting Prime Minister Edouard 

tƘƛƭƛǇǇŜΣ ǎƘŜ ǘƻƭŘ ǊŜǇƻǊǘŜǊǎΣ άL ŀƳ ŀǎƪƛƴƎ ŦƻǊ ŎƻƴǘǊƻƭ ƻŦ ƻǳǊ ōƻǊŘŜǊǎΦ Lǘ ŦŜŜƭǎ ƭƛƪŜ L ŀƳ ŀǎƪƛƴƎ 

for the moon whereas in fact running checks at your borders should be the first act of 

ŎƻƳƳƻƴ ǎŜƴǎŜΦέ IŜǊ ŎƻƭƭŜŀƎǳŜ !ǳǊŞƭƛŀ .ŜƛƎƴŜǳȄ Ƙŀǎ ǿŀǊƴŜŘΣ ά¢ƘŜ ŦǊŜe circulation of goods 

and people, immigration policies and weak controls at the borders obviously allow the 

ŜȄǇƻƴŜƴǘƛŀƭ ǎǇǊŜŀŘ ƻŦ ǘƘƛǎ ǘȅǇŜ ƻŦ ǾƛǊǳǎΦέ IȅǇŜǊŎƻƴƴŜŎǘŜŘ Ǝƭƻōŀƭ ŎƛǘƛŜǎ ƳƛƎƘǘ ōŜ ǘƻǿŜǊƛƴƎ 

forces economically, but they are also entry ports for inŦŜŎǘƛƻƴΦ [ƛǾƛƴƎ ƛƴ ŀ άŦƭȅƻǾŜǊ ǎǘŀǘŜǎέ ƛǎΣ 

ŦƻǊ ƻƴŎŜΣ ŀƴ ŜƴǾƛŀōƭŜ ǇƻǎƛǘƛƻƴΦέ (13) The first round of France's local elections held March 15 

was marked with an eerie atmosphere of semi-lockdown and global pandemic, leading to 

record abstention. Other nationalƛǎǘǎ ƛƴ 9ǳǊƻǇŜ ƭƛƪŜ IǳƴƎŀǊȅΩǎ ǇǊƛƳŜ ƳƛƴƛǎǘŜǊΣ ±ƛƪǘƻǊ hǊōŀƴΣ 

had complained that Europe could not have open internal borders if its outer borders were 

weak, allowing asylum-seekers to enter unchecked. Furthermore, Lorenzo Quadri of the right-

wing Lega dei TƛŎƛƴŜǎƛ ƛƴ {ǿƛǘȊŜǊƭŀƴŘΣ ǿƘƛŎƘ ƛǎ ƴƻǘ ŀ ƳŜƳōŜǊ ƻŦ ǘƘŜ 9¦Σ Ƙŀǎ ŎŀƭƭŜŘ ŦƻǊ ŀ ΨŎƭƻǎŜŘ-

ŘƻƻǊǎΩ ǇƻƭƛŎȅΦ IŜ ŀǊƎǳŜŘ άLǘ ƛǎ ŀƭŀǊƳƛƴƎ ǘƘŀǘ ǘƘŜ ŘƻƎƳŀ ƻŦ ǿƛŘŜ-open borders is considered a 

ǇǊƛƻǊƛǘȅΦέ ¢Ƙƛǎ ƛǎ ŀ ƳŀǊǊƛŀƎŜ ƛƴ ƘŜŀǾŜƴ ōŜǘǿŜŜƴ ǊƛƎƘǘ-wing politics and the fear of the new 

pandemic. 

 

¢ƘŜ ǊƛǎŜ ƻŦ ƴŀǘƛƻƴŀƭƛǎƳ Ƴŀȅ ōǊƛƴƎ ǘƘŜ 9¦Ωǎ ŀƭǊŜŀŘȅ ŦǊŀȅŜŘ ǳƴƛǘȅ ƻƴ ǘƘŜ {ŎƘŜƴƎŜƴ ǎȅǎǘŜƳ ǘƻ ŀƴ 

ŜƴŘ ǿƘƛƭŜ ǘƘŜ ŘŜōŀǘŜ Ƙŀǎ ƴƻǘ ǎŜǘǘƭŜŘ ȅŜǘ ŀƳƻƴƎ 9ǳǊƻǇŜŀƴǎ ŀōƻǳǘ ǘƘŜ ΨǿƛǎŘƻƳΩ ƻŦ .ǊŜȄƛǘΦ bƛƴŜ 

countries, including Germany and France, have used emergency provisions to reinstate some 

controls at different times. (14) Marie De Somer, head of the migration program at Brussels-

ōŀǎŜŘ ǘƘƛƴƪ ǘŀƴƪ 9ǳǊƻǇŜŀƴ tƻƭƛŎȅ /ŜƴǘǊŜΣ Ǉƻƛƴǘǎ ƻǳǘ ά{ŎƘŜƴƎŜƴ ƛǎ ƛƴ ŀ ǾŜǊȅ ǇƻƻǊ ŀƴŘ 

ǇǊƻōƭŜƳŀǘƛŎ ǎǘŀǘŜέΣ ŀƴŘ ƛǘǎ ǊŜǎǘƻǊŀǘƛƻƴ ǘƻ ƛǘǎ Ŧǳƭƭ ŦǳƴŎǘƛƻƴŀƭƛǘȅ ƘƛƴƎŜǎ ƻƴ άŎƘŀƴƎƛƴƎ ǘƘŜ ōƭƻŎΩǎ 

ŀǎȅƭǳƳ ŀƴŘ ƳƛƎǊŀǘƛƻƴ ǊǳƭŜǎΦέ (15) In retrospect, some authoritarian regimes like China have 

capitalized on the outbreak of certain epidemics and pandemics. Chinese leaders have 

historically boasted ƻŦ ǘƘŜƛǊ ŀōƛƭƛǘȅ άǘƻ ŎƻƴǉǳŜǊ ŘƛǎŜŀǎŜ ŀǎ ŀ ǎƛƎƴ ƻŦ ǎǘǊŜƴƎǘƘΦ tǊŜǎƛŘŜƴǘ ·ƛ Ƙŀǎ 

concentrated power around himself, which makes him a more likely target of blame for an 

ŀƴƎǊȅΣ ŦǊƛƎƘǘŜƴŜŘ ǇƻǇǳƭŀŎŜ ƛŦ ǘƘŜ ŜȄǇŜǊƛƳŜƴǘ ŦŀƛƭǎΦ tŜǊƘŀǇǎ ǘƘŀǘΩǎ ǿƘȅ ƘŜ Ƙŀǎ ǊŜǘǊŜŀǘŜŘ ŦǊƻm 

the public eye recently, allowing his lieutenants to be seen man-aging the situation.έ (16) 

 

The coverage of Coronavirus in the globe media has positioned China to be a maverick with a 

post-pandemic narrative and solidified its pursuit of global leadership. Beijing has sought to 

ƎŜǘ ǘǊŀŎǘƛƻƴ ŀōƻǳǘ ƛǘǎ ΨǎǳŎŎŜǎǎŦǳƭΩ ŘŜŦŜŀǘ ƻŦ ǘƘŜ ǾƛǊǳǎ ōȅ ŀǎǎǳƳƛƴƎ ŀ ƭŜŀŘ ǊƻƭŜ ƛƴ ŀǎǎƛǎǘƛƴƎ Lǘŀƭȅ 
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and Spain, and capitalizing on the perceived inadequacy and inward focus of U.S. policy. It has 

also tried to reframe the narrative since the outbreak was interpreted as a propaganda 

ŘƛǎŀǎǘŜǊ ŦƻǊ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΦ /Ƙƛƴŀ ŦŜŀǊŜŘ /ƻǊƻƴŀǾƛǊǳǎ ǿƻǳƭŘ ōŜ ŎŀƭƭŜŘ /ƘƛƴŀΩǎ ά/ƘŜǊƴƻōȅƭέΣ 

and would ultimately undermine the leadership of the Chinese Communist Party. Reports 

have indicated Dr. Li Wenliangτthe young whistleblower silenced by the government who 

later succumbed to complications from the COVID-19τwas likened to the Tiananmen Square 

άǘŀƴƪ ƳŀƴΦέ (17) 

 

By mid-aŀǊŎƘΣ /Ƙƛƴŀ ǿŀǎ ŎƭŀƛƳƛƴƎ ǾƛŎǘƻǊȅΦ άaŀǎǎ ǉǳŀǊŀƴǘƛƴŜǎΣ ŀ Ƙŀƭǘ ǘƻ ǘǊŀǾŜƭΣ ŀƴŘ ŀ ŎƻƳǇƭŜǘe 

ǎƘǳǘŘƻǿƴ ƻŦ Ƴƻǎǘ Řŀƛƭȅ ƭƛŦŜ ƴŀǘƛƻƴǿƛŘŜ ǿŜǊŜ ŎǊŜŘƛǘŜŘ ǿƛǘƘ ƘŀǾƛƴƎ ǎǘŜƳƳŜŘ ǘƘŜ ǘƛŘŜέΣ ŀƴŘ 

ά/ƘƛƴŀΩǎ ǎƛƎƴŀǘǳǊŜ ǎǘǊŜƴƎǘƘΣ ŜŦŦƛŎƛŜƴŎȅ ŀƴŘ ǎǇŜŜŘ ƛƴ ǘƘƛǎ ŦƛƎƘǘ Ƙŀǎ ōŜŜƴ ǿƛŘŜƭȅ ŀŎŎƭŀƛƳŜŘέΣ 

ŘŜŎƭŀǊŜŘ /ƘƛƴŀΩǎ CƻǊŜƛƎƴ aƛƴƛǎǘǊȅ ǎǇƻƪŜǎƳŀƴ ½Ƙŀƻ [ƛƧƛŀƴΦ (18) One of the op-eds published by 

China's state-run Xinhua news agency emphasized that China has adopted the "most 

comprehensive, most strict and most thorough preventative measures" to combat the 

ǇŀƴŘŜƳƛŎΦ ²ƛǘƘ ŀ ƴŀǘƛƻƴŀƭƛǎǘ ǘƻƴŜΣ ǘƘŜ tŜƻǇƭŜΩǎ 5ŀƛƭȅ ōƻŀǎǘŜŘ ǘƘŀǘΣ ά/Ƙƛƴŀ can pull together 

ǘƘŜ ƛƳŀƎƛƴŀǘƛƻƴ ŀƴŘ ŎƻǳǊŀƎŜ ƴŜŜŘŜŘ ǘƻ ƘŀƴŘƭŜ ǘƘŜ ǾƛǊǳǎΣ ǿƘƛƭŜ ǘƘŜ ¦{ ǎǘǊǳƎƎƭŜǎΦέ /ƘƛƴŜǎŜ 

officials seized the European and American Coronavirus stress to regularly remind a global 

audience of the superiority of Chinese efforts and criticƛȊƛƴƎ ǘƘŜ άƛǊǊŜǎǇƻƴǎƛōƛƭƛǘȅ ŀƴŘ 

ƛƴŎƻƳǇŜǘŜƴŎŜέ ƻŦ ǘƘŜ άǎƻ-ŎŀƭƭŜŘ ǇƻƭƛǘƛŎŀƭ ŜƭƛǘŜ ƛƴ ²ŀǎƘƛƴƎǘƻƴΣέ ŀǎ ǘƘŜ ǎǘŀǘŜ-run Xinhua news 

agency put it in an editorial. (19) 

Workers ride smart self-balancing scooters as they control a robotic sprayer spraying disinfectant at a residential compound in 

Wuhan, China [March 3 REUTERS] 
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Nicholas Christakis, a Yale professor, expressed a widespread sentiment when praising China 

ŦƻǊ άŀƴ ŀǎǘƻƴƛǎƘƛƴƎ ŀŎƘƛŜǾŜƳŜƴǘ ŦǊƻƳ ŀ ǇǳōƭƛŎ ƘŜŀƭǘƘ Ǉƻƛƴǘ ƻŦ ǾƛŜǿέΦ (20) World Health 

Organizatioƴ ƘŀǾŜ ǇǊŀƛǎŜŘ /ƘƛƴŀΩǎ ŀǇǇǊƻŀŎƘ ǘƻ ŎƻƴǘǊƻƭƭƛƴƎ ǘƘŜ /ƻǊƻƴŀǾƛǊǳǎ ǎǇǊŜŀŘΣ ǿƘƛŎƘ Ƙŀǎ 

been an oversell of Chinese public diplomacy and soft power. It has sent medical supplies to 

hard-hit Spain and Italy, and offered guidance to Spain, Iraq, Iran and other nations. WHO 

Director General Tedros A. Ghebreyesus called the Chinese-Italian cooperation a 

άƘŜŀǊǘǿŀǊƳƛƴƎ ŜȄŀƳǇƭŜ ƻŦ ǎƻƭƛŘŀǊƛǘȅέΦ ½ƘŀƴƎ WǳƴΣ /ƘƛƴŀΩǎ ŀƳōŀǎǎŀŘƻǊ ǘƻ ǘƘŜ ¦ƴƛǘŜŘ bŀǘƛƻƴǎΣ 

ǊŜǎǇƻƴŘŜŘ άŀ ŦǊƛŜƴŘ ƛƴ ƴŜŜŘ ƛǎ ŀ ŦǊƛŜƴŘ ƛƴŘŜŜŘΦ ²Ŝϥƭƭ Řƻ ǿƘŀǘŜǾŜǊ ǿŜ Ŏŀƴ ǘƻ help other 

countries in fighting the COVID-мфΦέ /ƘƛƴŜǎŜ ƻŦŦƛŎƛŀƭǎ ƘŀǾŜ ǎǳŎŎŜŜŘŜŘ ƛƴ ǘǳǊƴƛƴƎ ǘƘŜ ΨƘƻƳŜ-

ƳŀŘŜΩ /ƻǊƻƴŀǾƛǊǳǎ ƛƴǘƻ ŀ Ǝƭƻōŀƭ ƳŜƎŀ-opportunity of public diplomacy. In short, an 

ŀǳǘƘƻǊƛǘŀǊƛŀƴ нлнл /Ƙƛƴŀ ƛǎ ƻǳǘǇŜǊŦƻǊƳƛƴƎ ǘƘŜ ¦{Ωǎ ǎƻŦǘ ǇƻǿŜǊ ƛƴ 9ǳǊƻǇŜ, which was rebuilt 

by the very America-ŘŜǎƛƎƴŜŘ ΨaŀǊǎƘŀƭ tƭŀƴΩ ŀŦǘŜǊ ²ƻǊƭŘ ²ŀǊ LLΦ .ŜƛƧƛƴƎ Ƙŀǎ ƘŀŘ ƛǘǎ ƘƛǎǘƻǊƛŎŀƭ 

moment of being a global leader on public health, and thus ready to take on other types of 

global leadership.  

 

Embarrassed Neoliberalism at a Moment of Truth! 

²ƛǘƘ ǘƘŜ ƎǊƻǿƛƴƎ ǊŀŘƛǳǎ ƻŦ /ƻǊƻƴŀǾƛǊǳǎΩǎ ƘŜŀƭǘƘ ŀƴŘ ŜŎƻƴƻƳƛŎ ƛƳǇƭƛŎŀǘƛƻƴǎΣ ƘǳƳŀƴƛǘȅ ƛǎ 

ǎƭƛŘƛƴƎ ŘƻǿƴƘƛƭƭ ƛƴ нлнлΦ !ŘŀƳ {ƳƛǘƘΩǎ ŦŀƳƻǳǎ ƳŀƴǘǊŀ ΨƭŀƛǎǎŜȊ ǇŀǎǎŜǊΣ [ŀƛǎǎŜȊ ŦŀƛǊŜΩΣ Ƙŀǎ 

ŘǊŀƳŀǘƛŎŀƭƭȅ ǎƘƛŦǘŜŘ ƛƴǘƻ ΨǊŜǎǘŜǊ ŎƘŜȊ ǎƻƛǎΣ ƳƻǳǊƛǊ ŎƘŜȊ ǎƻƛΩ όǎǘŀȅ ŀǘ ƘƻƳŜΣ ŘƛŜ ŀǘ ƘƻƳŜύΦ CƻǊ 

weeks, the scarcity of coronavirus testing in the US has been a dilemma. CNN reported many 

Americans suffering symptoms associated with the virus said they were angry and frustrated 

after trying to get tested only to be turned away. For instance, Maryland Governor Larry 

Hogan captures the challenge on both local and federal levels. He acknowledged, "No, we 

don't have enough test kits and neither does any other state, and no, the federal government 

does not have an answer. We are behind, and that's going to continue to be a problem." The 

US public health system has gone astray. Adam Gaffney of Harvard Medical School and 

ǇǊŜǎƛŘŜƴǘ ƻŦ ǘƘŜ ŀŘǾƻŎŀŎȅ ƻǊƎŀƴƛȊŀǘƛƻƴ ΨtƘȅǎƛŎƛŀƴǎ ŦƻǊ ŀ bŀǘƛƻƴŀƭ IŜŀƭǘƘ tǊƻƎǊŀƳΩ ŀǎǎŜǊǘǎ 

ά¢Ƙƛǎ ƛǎ ƴƻǘ ŀ Ƙealthcare system ς it is atomized chaos. For again, in the American way of 

paying for healthcare, our hospitals (or increasingly, our multi-hospital systems) are silos, 

ǎƻƳŜ ǊƛŎƘ ŀƴŘ ǎƻƳŜ ǇƻƻǊΣ ŜŀŎƘ ŦŜƴŘƛƴƎ ŦƻǊ ǘƘŜƳǎŜƭǾŜǎΣ ƭƻŎƪŜŘ ƛƴ ƳŀǊƪŜǘ ŎƻƳǇŜǘƛǘƛƻƴΦέ (21) 

In Europe, Italy has had the highest death rate and many of the victims have been among 

people in their eighties and nineties. According to the New York Times, Italy has the oldest 

population in Europe with about 23 percent of residents 65 or older, whereas he median age 

in the country is 47.3, compared with 38.3 in the United States.  
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Italy experienced its largest daily increase in coronavirus deaths March 18 [Getty] 

 

Between Trumpism of the late 2020s and Thatcherism and Reaganism of the 1980s, one can 

visualize the transformation of Neoliberalism as catchall for anything that smacks of 

deregulation, liberalization, privatization, or fiscal austerity. Neoliberalism has derived from 

several notions, which are supposedly grounded in the concept of homo economicus, the 

perfectly rational human being, found in many economic theories, who always pursues his 

own self-interest. (22) The term had existed in French "néo-libéralisme", and appeared in 

1898 in the works of the French economist Charles Gide to describe the economic beliefs of 

ǘƘŜ Lǘŀƭƛŀƴ ŜŎƻƴƻƳƛǎǘ aŀŦŦŜƻ tŀƴǘŀƭŜƻƴƛΦ ΨbŜƻƭƛōŜǊŀƭƛǎƳΩ ŀƭǎƻ ƎŀƛƴŜŘ ƳƻƳŜƴǘǳƳ ƛƴ ŀƴ 

international intellectual gathering, ά/ƻƭƭƻǉǳŜ ²ŀƭǘŜǊ [ƛǇǇƳŀƴƴέ (the Walter Lippmann 

Colloquium), convened by French philosopher Louis Rougier in Paris in 1938. Lippman was an 

American journalist who wrote a well-read book ά!ƴ 9ƴǉǳƛǊȅ ƛƴǘƻ ǘƘŜ tǊƛƴŎƛǇƭŜǎ ƻŦ ǘƘŜ DƻƻŘ 

{ƻŎƛŜǘȅέ ƛƴ мфотΦ ¢ƘŜ /ƻƭƭƻǉǳƛǳƳΩǎ ƻōƧŜŎǘƛǾŜ ǿŀǎ ǘƻ ŎƻƴǎǘǊǳŎǘ ŀ ƴŜǿ ƭƛōŜǊŀƭƛǎƳ ŀǎ ŀ ǊŜƧŜŎǘƛƻƴ 

of collectivism, socialism, and laissez-ŦŀƛǊŜ ƭƛōŜǊŀƭƛǎƳΦ Lǘ ŘŜŦƛƴŜŘ ΨƴŜƻƭƛōŜǊŀƭƛǎƳΩ ŀǎ ƛƴǾƻƭǾƛƴƎ 

ǘƘŜ ǇǊƛƻǊƛǘȅ ƻŦ άǘƘŜ ǇǊƛŎŜ ƳŜŎƘŀƴƛǎƳΣ ŦǊŜŜ ŜƴǘŜǊǇǊƛǎŜΣ ǘƘŜ ǎȅǎǘŜƳ ƻŦ ŎƻƳǇŜǘƛǘƛƻƴΣ ŀƴŘ ŀ ǎǘǊƻƴƎ 

and impartial state." (23)  

  

In a post-World War II and a capitalist-communist Cold War context, classical liberal 

economist Milton Friedman used the term in his 1951 essay "Neo-Liberalism and its 

tǊƻǎǇŜŎǘǎέΦ IŜ ǊŜƧŜŎǘŜŘ ǿƘŀǘ ƘŜ ŎƻƴǎƛŘŜǊŜŘ άǿƛŘŜǎǇǊŜŀŘτif naiveτfaith among even the 

intellectual classes that nationalization would replace production for profit with production 
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ŦƻǊ ǳǎŜΦέόнпύ IŜ ŀƭǎƻ ŎƻƴǘŜǎǘŜŘ ǿƘŀǘ ƘŜ ŘŜŜƳŜŘ ŀǎ ǿŀƴƛƴƎ ŎƻƭƭŜŎǘƛǾƛǎƳΣ ƛƴ ŀ ǎǳōǘƭŜ ǊŜŦŜǊŜƴŎŜ 

ǘƻ ǎƻŎƛŀƭƛǎƳ ŀƴŘ ƻǘƘŜǊ ŦƻǊƳǎ ƻŦ ǎƻŎƛŀƭ ŘŜƳƻŎǊŀŎȅΤ άŎƻƭƭŜŎǘƛǾƛǎƳ ƛǎ ƭƛƪŜƭȅ ǘƻ ǇǊƻǾŜ ŦŀǊ ƳƻǊŜ 

difficult to reverse or change fundamentally than laissez-faire, especially if it goes so far as to 

undermine the essentials of political democracy. And this trend, which would be present in 

any event, is certain to be radically accelerated by the cold war, let alone by the more dreadful 

alternative of a full-scale war. But if these obstacles can be overcome, neo-liberalism offers a 

real hope of a better future, a hope that is already a strong cross-current of opinion and that 

is capable of capturing the enthusiasm of men of good-will everywhere, and thereby 

ōŜŎƻƳƛƴƎ ǘƘŜ ƳŀƧƻǊ ŎǳǊǊŜƴǘ ƻŦ ƻǇƛƴƛƻƴΦέ (25) 

 
Milton Friedman meeting with President George W. Bush and his advisors [Hoover Institution Archives]  

The famous political duo, Thatcher and Reagan, performed their neoliberal dance well. During 

her gutsy 11-year tenure as Prime Minister in London, Thatcher pushed for deep 

transformation of the British society, and became the driving force behind inserting a 

ƴŜƻǊŜŀƭƛǎǘ ŜƴƎƛƴŜ ƛƴ ǇǳōƭƛŎ ǇƻƭƛŎƛŜǎΦ {ƘŜ ƭŜŦǘ ǘƘŜ ŎƻǳƴǘǊȅ άŀ ƳŀǊƪŜŘƭȅ ŘƛŦŦŜǊŜƴǘ ǇƭŀŎŜέΦ .ǊƛǘƛǎƘ 

neolƛōŜǊŀƭƛǎƳ ŦƭƻǳǊƛǎƘŜŘ άǘƘǊƻǳƎƘ ŀ ƴŜƻƭƛōŜǊŀƭ ǇƻƭƛŎȅ ǇǊƻƎǊŀƳƳŜ ƻŦ ƳŀǎǎƛǾŜ ǘŀȄ Ŏǳǘǎ ŦƻǊ ǘƘŜ 

rich; a drawn out, but eventual crushing of trade unions; widespread privatisation of housing, 

telecoms, steel, and gas; financial deregulation; and the introduction of competition in the 

ǇǊƻǾƛǎƛƻƴ ƻŦ ǇǳōƭƛŎ ǎŜǊǾƛŎŜǎΦέ (26) Across the Atlantic, the Reagan administration had its 

ƎƻƭŘŜƴ ƳƻƳŜƴǘ ƛƴ ƎǳǘǘƛƴƎ ǳƴƛƻƴ ǇƻǿŜǊ ŀƴŘ ŎǳǘǘƛƴƎ ǇǳōƭƛŎ ǎǇŜƴŘƛƴƎΦ wŜŀƎŀƴΩǎ ƳŀƴƴŜǊƛǎƳ ƛƴ 

his public discourse helped convince the Americans with hƛǎ ƳŀƴǘǊŀ ƻŦ ǘƘŜ ǘƛƳŜΥ άǘƘŜ Ƴƻǎǘ 

ƛƳǇƻǊǘŀƴǘ ŎŀǳǎŜ ƻŦ ƻǳǊ ŜŎƻƴƻƳƛŎ ǇǊƻōƭŜƳǎ Ƙŀǎ ōŜŜƴ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘ ƛǘǎŜƭŦΦέ  

 

In his 1982 essay ά! bŜƻ-[ƛōŜǊŀƭϥǎ aŀƴƛŦŜǎǘƻέΣ Charles Peters, editor of the Washington 


